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LIMITED OFFICIAL USE ROME 7348 
E.O. 11652: N/A 

TAGS: EAGR, ETRD, GATT, EEC, IT 

SUBJECT: ITALIAN PRIOR IMPORT DEPOSIT SYSTEM 

REE: (A) ROME 7069 
(B) ROME 6627 

1. ROME MEDIA REPORT EC COMMISSION PREPARING "PACKAGE" WHICH 
WILL PERMIT GOI REMOVE PRIOR IMPORT DEPOSITS ON SOME, IF NOT 
ALL, AGRICULTURAL PRODUCTS IMPORTED FROM OTHER EC MEMBER 
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FORCE TOWARDS THIRD COUNTRIES, ALTHOUGH THIS POINT NOT 
ABSOLUTELY CLEAR. 

2. COMMISSION ' PACKAGE" ALLEGEDLY INCLUDES: (A) EROM JUNE 1, 
"LIBERALIZATION" OE IMPORTS OP PEEDER CALVES; (B) PROM JUNE 20, 
"LIBERALIZATION" OP ALL IMPORTS OP PRODUCTS SUBJECT TO CAP; 

(C) DEVALUATION OP GREEN LIRA PURTHER TEN (10) PERCENT EPPECTIVE 

JUNE 20, BUT SUCH DEVALUATION WILL NOT RPT NOT BE APPLIED TO DIRECT 

PAYMENTS OP OLIVE OIL AND DURUM WHEAT; (D) TOTAL ABOLITION OPR 

BOVINE MEAT OP "COMPENSATORY PAYMENTS" BASED ON DEVLATUATION OP THE 

LIRE, BUT NOT THOSE WHICH RELFECT REVALUATION OF THE DM, AT 

LEASE UNTIL JANUARY 31, 1975; (E) POR THREE (3) MONTHS FROM 

JUNE 20, A "CORRECTIVE CHARGE" OP 2850 LIRE/QUNITAL (4 UA 

PER 100 KILOS) WOULD BE APPLIED TO LIVE ADULT BOVINE ANIMALS 

IMPORTED INTO ITALY. 

3. ABOVE "PACKAGE" WILL REPORTEDLY BE DISCUSSED AT JUNE 4 EC 
COUNCIL MEETING IN LUXEMBOURG. 

4. GOI COMMITMENT TO ITALIAN REEF PRODUCERS IS SO STRONG (BASED 
ON AGRICULTURAL MERITS, ECONOMIC SITUATION AND POLITICAL 
PACTORS) THAT EMBASSY CANNOT SEE HOW GOI COUED ACCEPT BEING 
DUMPING GROUND POR EXCESS LIEVESTOCK AND MEAT PRODUCTS PROM 
OTHER EC COUNTRIES. IN MAY 25 MEETING AT PADUA WITH PARM 
LEADERS, FOR EXAMPLE, MIN AG BISAGLIA AGAIN STRESSED GOI FIRM IN- 
TENTION PROTECT ITALIAN BEEF PRODUCERS PROM "UNFAIR" COMPETITION. 

GOI REPS HAVE ASSURED EMBASSY THAT ITALY WILL CONTINUE APPLY 
PRIOR IMPORT DEPOSITS IN NONDISCRIMINATORY MANNER (REP B), 

BUT WE ALSO AWARE OP TREMENDOUS PRESSURE FROM OTHER EC MEMBERS 
AND COMMISSION TO "RESTORE" CAP. 

5. EMBASSY WOULD APPRECIATE WHATEVER INPO IS AVAILABLE PROM 
BRUSSELS ON NATURE OP COMMISSION "PACKAGE" AND WHETHER IT IS 
INTENDED THAT PRIOR IMPORT DEPOSITS WOULD REMAIN IN EFPECT TOWARDS 
THIRD COUNTRIES IF "PACKAGE" ADOPTED BY EC COUNCIL. EMBASSY 
WOULD ALSO APPRECIATE GUIDANCE PROM DEPARTMENT AS TO WHAT, IP 
ANY , PURTHER APPROACH SHOULD BE MADE TO GOI (OR ELSEWHERE) 

TO PORESTALL POSSIBLE DISCRIMINATORY APPLICATION OP PRIOR IMPORT 
DEPOSIT SYSTEM.VOLPE 
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